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to the State or tribe from the Federal
share of a cooperative agreement.
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Subpart A—General Provisions

§228.1 Purpose.

It is the purpose of cooperative
agreements to effectively utilize the
capabilities of the States and Indian
tribes in developing and maintaining
an efficient and effective Federal roy-
alty management system as indicated
at 30 U.S.C. 1701.

§228.2 Policy.

It shall be the policy of DOI to enter
into cooperative agreements with
States and Indian tribes to carry out
audits and related investigations and
enforcement actions whenever a State
or tribe initiates a request to enter
into an agreement and a finding is
made that a State or tribe has the abil-
ity to carry out cooperative activities
in a timely and efficient manner.

§228.3 Limitation on applicability.

As of the effective date of this rule,
September 11, 1997, this part does not
apply to Federal lands.

[62 FR 43091, Aug. 12, 1997]

§228.4 Authority.

The Secretary of the Interior is au-
thorized to enter into cooperative
agreements with States and Indian
tribes (30 U.S.C. 1732) to share oil or
gas royalty management information,
and to carry out auditing and related
investigation or enforcement activities
in cooperation with the Secretary.

§228.5 Delegation of authority.

(a) Authority to enter into coopera-
tive agreements to carry out audit and
related investigation and enforcement
activities with State and tribal govern-
ments has been delegated to the Direc-
tor of the Minerals Management Serv-
ice (MMS).

(b) Authority to enter into coopera-
tive agreements with State and tribal

§228.10

governments to carry out inspection
and related investigation and enforce-
ment activities has been delegated to
the Director of the Bureau of Land
Management (BLM) and is not covered
by this part.

(c) The entry into a cooperative
agreement with either MMS or BLM
will not affect the ability of a State or
Indian tribe to choose to enter into
such an agreement with the other
agency. A State may enter into a dele-
gation agreement (30 U.S.C. 1735) with
MMS to perform certain functions
without affecting its ability to enter
into a cooperative agreement with ei-
ther MMS or BLM, or both, to cooper-
ate in the performance of those func-
tions which are not delegated in this
part.

§228.6 Definitions.

For the purposes of this part, terms
shall have the same meaning as in 30
U.S.C. 1702. In addition, the following
definition shall apply:

Audit means an examination of the fi-
nancial accounting and lease related
records of the lessee and other interest
holders, who by lease or contract pay
royalties or are obligated to pay royal-
ties, rents, bonuses or other payments
on Federal or Indian leases. An exam-
ination is to be conducted in accord-
ance with generally accepted audit
standards as adopted by the American
Institute of Certified Public Account-
ants. Activities to be examined which
are considered to be an audit function
include reconciliation of lease accounts
under the Royalty Accounting System;
records of lease activities related to
Federal leases located within the
boundaries of the State entering into a
cooperative agreement; records of lease
activities related to leases located on
Indian lands, and the review and reso-
lution of exceptions processed by the
Auditing and Financial System and the
Production Accounting and Auditing
System, the official accounting sys-
tems for royalty reporters and payors
maintained by the MMS.

§228.10 Information collection.

(a) The information collection re-
quirements contained in this part have
been approved by OMB under 44 U.S.C.
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